
                   
 

Crude Oil EIA Inventory- Preview 
 

Oil futures traded lower Wednesday, losing ground on speculation the Organization of the Petroleum Exporting 
Countries could move next month to boost output to make up for declining Venezuelan supplies and potential 
lost production by Iran. 
 
Actual:  -1.300M    Forecast: -2.800M   Previous:  4.854M      
 
the American Petroleum Institute (API) reported a draw of 1.3 million barrels of United States crude oil 
inventories for the week ending May 18. The API reported a build in gasoline inventories for week ending May 
18 in the amount of 980,000 barrels 

EIA Expectations: 
 
Forecast:  -1.567M           Previous:  -1.404M 
 

 The combination of renewed U.S. sanctions on Iran, potential sanctions on Venezuela, a rising 
geopolitical risk premium, strong demand and other factors have made talk of $100 crude sound less 
outlandish. Indeed, some analysts argue that the backdrop now leaves the market more open to 
potential price spikes. 

 Oil market participants and analysts have been focused on the front-month oil futures prices that rallied 
to levels last seen in November 2014, with Brent Crude breaking above $80 a barrel last week. 

 OPEC and other major producers, including Russia, have agreed to cut output by roughly 1.8 million 
barrels a day through the end of 2018 as part of an effort to work off a global glut that had tanked prices 
between mid-2014 and early 2016 

 OPEC has actually produced even less crude than the curbs would allow, in large part due to Venezuela’s 
deepening economic crisis. Iran exports are expected to fall in response to renewed U.S. sanctions on 
Tehran following the Trump administration’s decision to pull out of the multilateral nuclear accord. 

 
If the EIA inventory data remains in line with the API data, the crude prices may further get fueled up; else if the 
data comes in inline with the market expectations, the prices may slump from the current levels. 
 
Levels to watch: 

Symbol  S1  S2  R1  R2 

Crude Oil-MCX (in Rs) 4900 4870 4970 5003 

Crude Oil-Nymex 71.80 71.65 72.25 72.55 

 

 “It certainly looks like the U.S. is going to go as hard as possible on sanctions and try their best to make it 

hurt,” said Thomas Pugh, commodities economist at Capital Economics. 

 OPEC is producing around 800,000 barrels a day less than the curbs allow, said Eugen Weinberg, head of 

commodity research at Commerzbank, in a note. 
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